
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  C O M M I S S I O N  

* * * * * 

In t h e  Hatter of: 0 
N O T I C E  OF ADJUSTMENT OF THE 1 

WATER COMPANY 1 
R A T E S  O F  KENTUCKY-AMERICAN ) CASE N O .  8571 

O R D E R  

On February 17, 1983, the Commission issued an Order in the 

above case granting Kentucky-American Water Company 

("Kentucky-American") an increase in annual revenues. A 8  a part 

of the proceeding@ Kentucky-American proposed to adjust ite power 

coat to reflect the proposed rates of its supplier, Kentucky 

Utilities C o m p a n y  ("KU"), in its application (Case No. 8624) that 

was pending before the Comrniselon. Because the increase in power 

costs was neither known nor measurable at the time of the February 

17, 1983, Order In thie matter, Kentucky-American was granted the 

authority to file new t a r i f f s  that would recover the Increased 

power costs following the Issuance of the final Order i n  Case No. 

8 6 2 4 .  On n a t c h  12, 1 9 8 3 ,  t h s  Commiaalon entered i t a  d a c l a i o n  In 

Caee No. 8624. 

Kentucky-American filed a tariff on March 2 4 ,  1983, t o  be 

effective U a r c h  12, 1983, with rates  designed to recover an 

additional $62,820 on an annual basis which l e  e q u a l  t o  its 

additional cout of power from KU. 



FINDINGS 

T h e  Commission, after c o n s i d e r a t i o n  of the e v i d e n c e  of 

record a n d  being s d v i s e d ,  I s  of t h e  o p i n i o n  a n d  finds t h a t :  

1. T h e  rates proposed by Kentucky-Amer ican  in t h i s  t a r i f f  

produce a d d i t i o n a l  operating r c v e n u t e  o f  $ 6 2 , 8 2 0  f o r  t h e  a d j u s t e d  

t e s t  y e a r  e n d i n g  May 3 1 ,  1982 ,  and a r e  the f a i r ,  j u s t  and 

reaeonable r a t e s  to be c h a r g e d  f o r  water s e r v i c e  by 

Kentucky-Ameri can. 

2.  The proposed e f f e c t i v e  d a t e  of March 1 2 ,  1983 ,  f e i l e  t o  

g i v e  proper n o t i c e  p u r s u a n t  t o  807 KAR 5:011,  S e c t i o n  6 < 3 ) ( b ) .  

3 .  The  effective d a t e  should be t h e  d a t e  t h e  tariff w a s  

filed with the Commission plus 2 0  d a y s ,  o r  A p r i l  1 3 ,  1983.  

IT IT THEREFORE ORDERED that t h e  p r o p o s e d  effective d a t e  

sought by Kentucky-Amer ican  be and  i t  hereby i s  decied upon 

s p p l i c e t i o n  of 807 KAR 5:011,  SectFon 6 ( 3 ) ( b ) .  

IT IS FURTHER ORDERED t h a t  t h e  rates in the Appendix be and 

t h e y  h e r e b y  a re  a p p r o v e d  as the falr. j u s t  and  r e a s o n a b l e  r a t e s  

for water s e r v i c e  p r o v i d e d  by Kentucky-Amer ican  e f f e c t i v e  with 

s e r v i c e  rendered on and a f t e r  A p r i l  1 3 ,  1983. 

IT IS FURTHER ORDERED t h a t  within 30 d a y s  from t h e  d 8 t e  of 

t h i o  O r d e r ,  Keneucky-American ahall f i l e  w i t h  thlr Carnmfmrlon i t a  

r r v i m a d  t a r i f f  mhtctm metting out the r a t e e  for water m e t v i c e  

a p p r o v e d  h e r o i n .  

-2- 



boa. a t  Frankfort, Kentucky, t h i r  21st day of April, 1983. 
PUBLIC SERVICE COWHISSION 

Commisrionct 

ATTEST t 

Secretary  
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APPENDIX 

APPENDIX TO AN ORDER OF' T H E  K E N T U C K Y  P U B L I C  S E R V I C E  
COMMISSION I N  CASE NO. 8571  DATED APRIL 21, 1983 

The f o l l o r i n g  r a t e s  and  c h a r g e s  a r e  p r e s c r i b e d  for t h e  

c u e t o m e r a  i n  t h e  area a e r v e d  by Kentucky-Amer ican  Water 

Company. A l l  o t h e r  r a t e s  a n d  c h 8 t g e r  n o t  rpeciflc8lly 

m e n t i o n e d  h e r e i n  s h a l l  r e m a i n  t h e  same ea t h o s e  i n  e f f e c t  u n d e r  

authority of this Commission prior to t h e  d a t e  of t h i o  Order. 

S E R V I C E  CLASSIFICATION NO. 1 

A P P L I C A B L E  

A p p l i c a b l e  t o  a l l  c u e t o m e r e  i n  t h e  C i t y  o f  L e x i n g t o n ,  
P a y e t t c  C o u n t y ,  K e n t u c k y ,  and c o n t i g u o u s  t e r r i t o r y  t h e r e t o .  

AVAILABILITI OP SERVIC8 

A v a i l a b l e  for B e a i d e n t l a l ,  C o n m e r c l a l ,  I n d u s t r i a l ,  S a l e e  
for Resale ,  W u n i c i p a l  and A l l  O t h e r  P u b l i c  A u t h o r i t y  U e t e r e d  
S e r v i c e  . 
HETBB PATES 

The f o l l o w i n g  e h a l l  be t h e  r a t e e  f o r  c o n s u m p t i o n ,  i n  
a d d i t i o n  t o  t h e  

For t h e  f i r s t  
P o t  t h e  n e x t  
?or a 1 1  over 

FOK t h e  f i r a t  
For t h e  n e x t  
For a l l  o v e r  

a e r v i c e  c h a r g e s  p r o v i d e d  for h e r e i n :  

1000 
G a l l o n s  

P e r  
Month 

1 2  
388 
600  

1000 
Callonr 
Per 

g u a r t e r  

36 
1 , 7 6 4  
1 , 8 0 0  

Rate 
P e r  
1000 

G a l l o n e  

$1.106667 
0.868000 
0.773333 

R a t e  
Per 
1000 

G a l l o n e  

$1.106667 
0.868000 
0.773333 

100 C u b i c  
F e e t  

Per Month 

16  
7 8 4  
8 0 0  

100 C u b i c  
F e e t  

Per Q u a r t e r  

4 8  
2 , 3 5 2  
2 , 4 0 0  

R a t e  
Per 100 

C u b i c  F e e t  

$ 0.830 
0 . 6 5 1  
0 .S80  

R a t e  
Per 100 

C u b i c  Feet 

8 0.830 

0 . 5 8 0  
0.651 


